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ENGLISH VERSION

Instructions : (1) Figures to the right side indicate marks.
(2) Show the calculation with the answer

where necessary.

1  Mr. Mayank maintains his accounts according to Single 20

Entry Accounting System. From the following particulars
prepares his final accounts according to Double Entry

Accounting system for the year ending on 31-3-2016 :

(1) Balances as on 1.4.2015

Particulars Rs. Particulars Rs.
Land-Building 2,00,000 Bills Payable 6,000
Machinery 1,00,000 Debtors 90,000
Furniture 30,000 Cash balance 10,000
Stock 40,000 Bills receivables 3,000
Creditors 48,000
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(2) Cash Transactions incurred during the year

Particulars Rs. Particulars Rs.
Received from

debtors 6,00,000 Bills payable paid 15,000
Expenses paid 50,000 Cash purchses 5,000
Withdrawals 20,000 Bills receivable realized 10,000
Paid to creditors 3,90,000 Cash sales 25,000
(3) Other transactions incurred during the year
Particulars Rs. Particulars Rs.
Credit sales 8,00,000 Purchases return 6,000
Bills receivable Bad debts written off 10,000
received 15,000 Bills payable accepted 20,000
Discount allowed 3,000
Discount received 2,000
(49) Balances as on 31-3-2016
Particulars Rs. Particulars Rs.
Cash balance 1,65,000 Creditors 30,000
Stock 75,000 Bills receivable 8,000
Bills payable 11,000
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(5) Additional Information :

(a) Calculate interest @ 15% p.a. on opening capital.

(b) Charge depreciation @ 10% p.a. on machinery

and @ 5% p.a. on furniture.

OR

1 Narayan maintains his books by single entry system.

20

You are required prepare his Trading and P&L Account for

the year ending 31-3-2016 and balance sheet on that date.

(1) Details regarding assets and liabilities

Particulars 1-4-2015 (Rs.) | 31-3-2016 (Rs.)
Building 3,00,000 (€]
Furniture 1,00,000 )
Machinery 2,00,000 )
Stock 30,000 40,000
Debtors 32,000 28,000
Creditors 13,000 21,000
Cash balance 4,800 48,250

(2) Cash transactions

incurred during the year

Particulars Rs. | Particulars Rs.
Cash Sales 25,000 | Cash Purchases 20,000
Drawings 30,000 | Wages 6,250
Received from debtors 3,00,000 | General expenses 3,800
Salary 13,500 | Paid to creditors 68,000
Sundry income 50,000
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Additional Information :

(@) Discount allowed during the year Rs. 5,000 and discount
received Rs. 4,000.

(b) During the year, sales returns Rs. 400 and purchase

returns Rs. 1,000.

(©0 Depreciate building, furniture and machinery by 15%,
10% and 5% p.a. respectively

(d) Maintain bad-debts reserve at 5% on debtors.

(e) Allow interest on capital 5%.

2  On 1-1-2010 Gujarat Ltd. leased a mine from Bharat 20
Ltd. for 20 years on the following terms :
(1) The rate of royalty Rs. 5 per ton.
(2) Minimum Rent is 27,000 per year
(3) In the event of strike minimum rent is to reduce
by 1/3 for that year only.
(4) Short working i1s recoverable during two years

subsequent to the year in which shortworking

arises.

(5) Annual production is as under :

Year Production (ton)
2012 . 4,400
2013 o 5,200
2014 oo 3,600 (strike)
2015 oo 6,400

Prepare Royalty A/c, A/c of Bharat Ltd. and short
working A/c in the books of Gujarat Ltd.

OR
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2  Paresh Ltd. holds a mine on lease for a period of 20
20 years beginning from 1-1-2010. The terms of the
lease are as follows :

(1) Royalty was to be calculated at 75 paise

per ton.

(2) To pay minimum rent Rs. 32,000 per year.

(3) Each year excess of minimum rent over the actual
royalties, i.e. shortworking can be recovered
during the subsequent two years.

@) If in any year, due to accident or strike, the
actual royalty 1s less than minimum rent, the
minimum rent is to be reduced by 25% for that

year.

The annual production was as follows :

Year Production (ton)
2012 .o 24,000
2013 oo 32,000
2014 o 56,000
2015 oo 40,000 (strike)

Prepare Minimum Rent A/c, Royalty A/c, Alc of
Parag Ltd. and short workings A/c in the books of

Paresh Ltd.
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3 A ship “Prabhat” voyaged on 1-11-2015 from Pipavav to 15

Chochin and return to Pipavav on 25-3-2016. Details are

as under :

Particulars Amount
Value of ship (RS.) .oooiiiiieeee e 10,00,000
Fuel expenses (RS.) .ooooivvoiiiiiiiiiieee e 2,00,000
Salary expense (monthly) (RS.) .........cccovveneeeel. 15,000
Captain’s salary (for three months) .................... 10,000
Administrative expenses (half yearly) ................ 50,000
Post charges (RS.) ccccoooiiiiiiiiieeeeeeeeeeeeeee e 5,000
Wages (RS.) oo 10,000
Sundry expenses (RS.) ......cccccoeieeeiiiiiiiiiiee. 10,000
Ship insurance (monthly) (Rs.) .......cccccvvvneneeel. 15,000
Freight for outward journey (Rs.) .................... 4,00,000
Freight for return journey (Rs.)........ccccoc...... 3,00,000
Address COMMISSION ....ocueeiiieeiiiiee e 2%
Primage e 2.5%
Freight insurance ............ccccccoeeeeeeeiiiiiiiiiiieeeeeeeeeeee, 4%
Manager’s Commission of freight .............................. 5%
Depreciation on ship .........coooeiiiiiiiiiiiiieiieeeee, 10%

From the above particulars, prepare voyage account.

OR
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3 A ship “PAVAN” commenced its voyage on 1-1-2016 from 15
Kandla to Mumbai and returned on 13.3.2016. Details of the

voyage are as under :

—  Ship purchased on 1-1-2013

—  Book value of ship as on 1-1-2016 Rs. 7,00,000
—  Depreciation on ship at 10% on original cost

—  Freight Insurance 2%

—  Address commission onward 5%, Inward 4%

—  Primage on freight 10%

—  The manager has right to get the commission at

20% on net profit.

Particulars Rs.
Material used .......cccoovmmeiiimeieee e, 42,500
Wages on Port...........ooooviiiiiiiiieeen 20,000
Passage Money ..........coooveeeviiiiieeiiiiiieeeeennn. 20,000
Mail MONEY ......ovvneeeeiiiieiieeeee e 7,000
Freight from outward journey.................... 1,50,000
Freight from return journey ........................ 75,000
Captain’s salary (for four months)................ 10,800
Administratrive expenses (Monthly) ............... 2,250
Salary (half yearly).......cccccooovvevmieieiieeiiiiiiiennnns 3,750
Fuel (yearly) .....cccoooeeeeeiiiiiieeeeeeeeee, 45,000

Premium of ship insurance
(for three months) ..., 5,625

SUNAry eXpenses.......cccccceeeevvveevrrieeeeeeeeeeeeeennnnnn. 4,620

From the above particulars, prepare voyage account.
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4  What is finance function ? Explain classification of 15

finance functions.
OR

4 (a) Explain classification of finance sources. 15

(b) Write note on mutual funds.
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